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Report on the Audit of the Financial Statements of Mufumbwe Town Council

Qualified Opinion

I have audited the financial statements of the Mufumbwe Town Council for the financial year ended 31"
December. 2019 which comprise the Statement of Cash Receipts and Payments. the Statement of
Comparison of Budget and Actual Amounts. Statement of Cash Receipts and Payments for Local
Government Equalization Fund and the Statement of Cash Receipts and Payments for Constituency
Development Fund (CDF) and a summary of significant accounting policies and other explanatory
information on pages 10 to 30.

In my opinion. except for the possible effects of the matters described in the Basis for Qualified Opinion
section of my report, the accompanying financial statements of Mufumbwe Town Council present fairly.
in all material respects. its cash receipts and payments and balances for the vear ended 31 December.
2019 in accordance with the Cash Basis International Public Sector Accounting Standard (IPSAS) and the
Local Authorities Accounting Policies (LAAPs).

Basis for Qualified Opinion

1. Local Government Equalisation Fund

The statement of receipts and payments for the Local Government Equalisation Fund showed that the
Council spent a total amount of K1.418.098 on capital expenditure. However, the funds available for
capital expenditure as per Note No. 7c totalled K1.204,940 thereby resulting in a difference of K213.158
that could not be explained. According to Note No. 22 in the Notes to the financial statements.

the
reconciled bank balance in the capital account was only K2,486.
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As part of an audit in accordance with ISSAls. 1 exercise professional judgment and maintain professional
skepticism throughout the audit. I also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error. design and perform audit procedures responsive to those risks. and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error. as fraud may involve
collusion. forgery. intentional omissions. misrepresentations, or the override of internal controls.

* Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Councils internal controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Evaluate the overall presentation. structure and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters. the planned scope
and timing of the audit and significant audit findings. including any significant deficiencies in internal
control that I identify during my audit.

Dr. Ron M. Mwambwa, FCMA, FZICA. CGMA. CFE
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